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Forfeiture of Earnest Money:-

(a) The earnest money shall be forfeited in the following cases:-

(1) When the tenderer withdraws or modifieis the offer after
opening of tender but before acceptance of the tenderer;
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(i)  When he does not execute the agreement, if any, prescribed
within the specified time;
(iii.)  When he fails to commence the supply of the items as per
purchases order within the time prescribed:;
(iv.)  When the tenderer does not deposit the security money after
the purchase order is given.
(b) Forfeiture of security deposit: Security deposit shall be forfeited in
the following cases:-
(1) When any terms and conditions of the contract is infrignged;
(i) When the tenderer fails to make complete supply satisfactorily:
(c) Notice will be given to the tender with reasonable time before earnest
money or security deposit is deposited is forfeited.
(d) The forfeited amount of earnest money/security deposit shall be
credited to “Other receipts” of the department concerned and
necessary action for arranging transfer entry shall be taken.
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